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2. CHINA: SECURITY CRACKDOWN INTENSIFYING 


’ KENO NETTED 368 
PEOPLE, MANY OF WHOM WERE TRYING YO FLEE ACROSS THE BORDER INTO HONG 
KONG. THE NUMBER OF OFFICIALLY PUBLICIZED ARRESTS NATIONWIDE SINCE & 
JUNE IS 3,000. = - 


COMMENT: THE INTENSIFIED CRACKDOWN |S CERTAIN TO SEND A DEEP 
CHILL OF FEAR THROUGH THE POPULATION AND AROUSE STRONGER RESENTMENT 
AS WELL. THE REGIME CLEARLY HOPES THE THREAT OF ADDITIONAL ARRESTS 
AND EXECUTIONS WILL IMMOBIL!ZE ANY OPPOSITION, WHETHER FROM 
DISAFFECTED OFFICIALS OR FROM THE GENERAL POPULATION. GOVERNMENT 
AUSTERITY MEASURES, INCLUDING PAYING WORKERS (N PART WITH GOVERNMENT 
BONDS, AND AN INFLATION RATE OF AT LEAST 25 PERCENT ARE LIKELY TO 
INCREASE RESTIVENESS DESPITE THE NEW REPRESSIVE MEASURES. 
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